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June 2, 2004

CERTIFIED MAIL # 7003 2260 0005 6849 6680
RETURN RECIEPT REQUESTED

DAVE PETERSON

RESIDENT AGENT

DELTA MINERALS INC

545 S OAK DRIVE
WOODLAND HILLS UT 84653

Dear Mr. Peterson:

On May 21, 2004, an inspection of your sales site was conducted, and it was
noted that the valve on one of the diesel tanks had been opened, and that
there was a large diesel spill on the ground. It was also noted that the
overflow pit constructed for the tanks does not appear to be adequate. The
overflow pit should be at least 150% of the capacity of the tanks.

In order to prevent future spills, within 30 days of receipt of this letter,
please empty the tanks and into approved containers, and remove them from the
site. Since the overflow pit is not adequate, and since you did not propose
storing fuel in your current mine plan, the tanks should be removed as soon
as possible, and the contaminated soil should be place in the overflow liner
to allow the fuel to decompose until such time as reclamation is conducted at
the site. If you cannot remove the tanks within 30 days, please clean up the
contaminated soil and dispose of it at an approved waste facility.

If you have any questions, please feel free to contact Sheri Wysong at

(435) 743-312
W
Sherry KVY Hirst

Field Office Manager

Sincerely,

cc: Tom Munson, UDOGM (S/027/080)
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